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A close third was the disclosure of

EIL losses required by NAIC Foot-
note 24, endorsing the measurability
of liabilities and allowing a better
comparison of company results to the
industry or to peers.

The fourth story did not involve a
single event but the emergence of in-
tegrated risk management, which sig-
nifies the expansion of actuarial
techniques beyond insurance to gen-
eral business problems.

The fifth most important story was
a ruling by the U.S. Supreme Court
(Barnett Decision) to allow banks to
continue to market insurance nation-
ally, using the base of small towns.
This offers the possibility of intense
new competition in personal lines.

Next came the revival of Lloyd’s of
London, through tbe approved start-up
of Equitas  as the official runoff entity
for the old Lloyd’s liabilities.

The seventh story was the Florida
Hurricane Commission’s initial deci-
sion to not accept existing hurricane
models. Instead, the commission is-
sued standards for models, requiring
an extensive procedure for modelers
to resubmit. This reflects continuing
hurdles that the public will impose on

modeling as a substitute for tradi-
tional insurance ratemaking.

The CIGNA restructuring, another
illustration of the good bank/bad bank
strategy for casualty liabilities, took
eighth place.

The ninth story also unfolded in
California, with the DO1 finally issu-
ing auto insurance regulations on im-
plementing a numerical concept of
“respective weight” (from Proposi-
tion 103) in measuring classification
rating factors. Surprisingly, these
regulations have not yet been chal-
lenged in the courts.

The tenth story involved the  direct
writing expansion of AIG and others,
which also portends a future transfor-
mation of the personal lines market.

Like last year, this yea’s compila-
tion of stories was culled from the
trade press and not from CAS com-
mittee actions. In the first  round, par-
ticipants drawn from the Board,
Executive Council, committee chairs
and past presidents narrowed the in-
itial list to 21 stories for a final  vote.

This Delphi study then highlighted
reasons for number one selections by
various voters, and the tinal  round pro-
duced some changes. The biggest
movement was the Supreme Court case
on  banks (Bamett), which rose to  fifth
place from eighth. Integrated risk man-
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